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Recessmn
deepening,
says Obama

LONDON: The US economy shrank at the
fastest rate since Ronald Reagan’s presi-
dency, Japan's business outlook wors-
ened, and European inflation tumbled,
adding pressure on policymakers {o
quickly stimulate growth.

US gross domestic product fell at an an-
nualised 3.8 per cent in the fourth quar-
ter, as consumers spent less for a second-
straight quarter.

“The recession is deepening and the
urgency of our economic crisis is grow-
ing,” President Barack Obama said yes-
terday at the White House. “This is a con-
tinuing disaster for America’s families.”

year low, and unemployment rose to eight
per cent. Analysts said that adds to pres-
sure on the European Central Bank to cut
its target interest rate below two per cent,
already a record low.

And figures from the Reserve Bank of
Australia showed total credit unexpect-
edly fell in December, fuelling expecta-
tions of a central bank rate cut next week.

In Europe, the banking industry’s sea
of red ink grew as Belgian-French finan-
cial services group Dexia SA forecast a
2008 net loss of €3 billion (RM13.8 bil-
lion), cutting its dividend and eliminating
900 jobs.

"WORLDWIDE JOB CUTS

B BIGGEST LAYOFFS ANNOUNCED From Sept 1, 2008, by location of headquarters

North America | Europe As_!af_P_a_r_:Ef_i_c_ s
Citigroup = 75,000 | Metro AG 15000 | NEC 20,000
Bank of America 45,500 | Rio Tinto 14,000 | Sony Corp 16 000
Hewlett-Packard ~ 24,600 | British Telecom 10,000 | Hitachi 7.000
Pfizer 19,500 | Barclays 9,050 | Nissan 2,500
W LATEST LAYOFFS |
B TOTAL JOB CUTS ANNOUNCED** gk e
s Piizer 19,500
From Sept 1, 2008, by location of headquarters Caterpilar 17,000
Financial Other sectors Sprint Nextel 8,000
181,520 179,260 45,600 180,060 | HomeDepot 7,000 -
: : | Europe
NG 7000
Philips 6,000
Corus 7 "oEs.500%
No_ Amarlca -urop } 1,480
360.780 06,660 ‘35,000
WORLD Asia --Pacific

ECONOMIC
FORUM

® 5% World Total 38
817,140 & &

“Only tallies cuts of 1,000 or more employees

in financial sector, 2,000 or more in other sectors




Though the decline was less steep than
the 5.4 per cent that economists expect-
ed, it was the sharpest drop since the first
quarter of 1982. But a buildup of unsold
inventories cushioned the drop, and may
make first-quarter results look worse.

“Firms were not cutting production as
fast as their sales were falling,” said Nigel
Gault, chief US economist of Global In-
sightin Lexington, Massachusetts.

Obama is working with Republicans as
the Senate prepares next week to consid-
eér an economic stimulus plan that could
cost US$900 billion (RM3.2 trillion).

In Japan, rising unemployment, slow-
ing household spending and a dim indus-
trial outlook fanned fears of deflation and
a contracting economy.

Electronics giant Hitachi Ltd said it may
suffer Japan’s largest-ever annual loss by
a manufacturer, while chipmaker NEC
Corp announced 20,000 job cuts.

Industrial production fell a record 9.6
per cent in December, while annual core
inflation slowed to 0.2 per cent.

Japan's quarterly GDP data, due in
February, is expected to show its econo-
my fell at a double-digit clip.

Meanwhile, Euro zone inflation fell in
December to 1.1 per cent, nearly a 10-

Stephen Green, chairman of HSBC
Holdings Ple, which is Europe’s largest
bank and has so far not needed govern-
ment support, said fair value accounting
and capital adequacy rules had wors-
ened the financial crisis.

Despite the rise in British morigage
lending, UBS economist Amit Kara said
the housing market remained tough.

“It's clearly better than expected, but

it’s important to remember that we are

coming off all-time lows. These numbers
are consistent with further pretty sharp
falls in house prices.”

Major global companies are providing
daily evidence of how deep the global cri-
sis is biting, costing governments trillions
of dollars and threatening millions of jobs.

Toyota Motors was likely to post a 2008-
09 operating loss in excess of its latest
forecast of ¥150 hillion (RM6 billion), a
company source said, because of big pro-
duction cuts planned in coming months.

The Nikkei business daily said Toyota's
loss would hit ¥400 billion.

Rival Honda Motor lowered annual prof-
it forecasts for the fourth time in a year and
after a Dec 17 warning. — Reuters
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